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DETAILED ACTION 
Notice to Applicant 

1 . This communication is in response to the election filed 8/1 1/06. Claims 1-12 are 
pending. Claims 13-40 have been cancelled. 

Election/Restrictions 

2. Applicant's election of Invention I in the reply filed on 8/1 1/06 is acknowledged. 
Because applicant did not distinctly and specifically point out the supposed errors in the 
restriction requirement, the election has been treated as an election without traverse 
(MPEP§ 818.03(a)). 

Claim Rejections - 35 USC § 102 

3. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 

4. Claims 1-12 are rejected under 35 U.S.C. 102(e) as being anticipated by Pillay et 
al (US 2002/0042763 A1— hereinafter Pillay). 
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[claim 1] Pillay method for providing assurance to a user of the identity of a trading 
counterpart in an online marketplace transaction via an insurance policy, the method 
comprising the steps of: 

• supplying, by an insurer, the insurance policy to said user, said insurance policy 
includes a predetermined monetary premium payable to said insurer; (par 79-80) 

• receiving said premium by said insurer from said user; and (par. 100) 

• paying by said insurer, in accordance with terms of said insurance policy, benefits of 
said insurance policy resulting from the misidentified or misrepresented identity of 
said trading counterpart, to said user between a policy inception date and a policy 
termination date. (par. 84-85,1 12— Examiner interprets inability to pay as a 
misrepresentation of a customer/trading counterpart) 

[claim 2] Pillay discloses the method of claim 1 , wherein said premium is calculated by 
assessing at least one of a credit score of said trading counterpart, an amount and type 
of said trading counterpart's previous said transactions, a monetary amount and type of 
said transaction, the nature of goods involved in said transaction, and the nature of 
services involved in said transaction, (par. 58-59, 70, 81) 

[claim 3] Pillay discloses the method of claim 1 , wherein said premium is calculated by 
assessing information comprising a credit score of said trading counterpart, an amount 
and type of said trading counterpart's previous said transactions, a monetary amount 
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and type of said transaction, the nature of goods involved in said transaction, and the 
nature of services involved in said transaction, (par. 58-59, 70,78 81-82) 

[claim 4] Pillay discloses the method of claim 1 , wherein said premium is calculated by 
assessing a credit score of said trading counterpart, wherein said credit score is 
calculated by analyzing at least one of the nature of said trading counterpart's business, 
profitability of said trading counterpart, indebtedness of said trading counterpart and 
payment history of said trading counterpart in previous said transactions, (par. 58-59, 64 
(credit quote and credit ratings provided), 70, 78,88-89) 

[claim 5] Pillay discloses a method for providing assurance to a user of the financial 
ability of a trading counterpart to enter into an online marketplace transaction via an 
insurance policy, the method comprising the steps of: 

• supplying, by an insurer, the insurance policy to said user, said insurance policy 
includes a predetermined monetary premium payable to said insurer; (par 79-80) 

• receiving said premium by said insurer from said user; and (par. 100) 

• paying by said insurer, in accordance with terms of said insurance policy, benefits of 
said insurance policy resulting from the financial inability of a trading counterpart to 
enter and complete said transaction, to said user between a policy inception date 
and a policy termination date. (par. 84-85,1 12— Examiner interprets inability to pay 
as a misrepresentation of a customer/trading counterpart) 
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[claim 6] Pillay discloses the method of claim 5, wherein said premium is calculated by 
assessing at least one of a credit score of said trading counterpart, an amount and type 
of said trading counterpart's previous said transactions, a monetary amount and type of 
said transaction, the nature of goods involved in said transaction, and the nature of 
services involved in said transaction, (par. 58-59, 70, 81) 

[claim 7] Pillay discloses method of claim 5, wherein said premium is calculated by 
assessing information comprising a credit score of said trading counterpart, an amount 

and type of said trading counterpart's previous said transactions, a monetary amount 
and type of said transaction, the nature of goods involved in said transaction, and the 
nature of services involved in said transaction, (par. 58-59, 70,78 81-82) 

[claim 8] Pillay discloses the method of claim 5, wherein said premium is calculated by 
assessing a credit score of said trading counterpart, wherein said credit score is 
calculated by analyzing at least one of the nature of said trading counterpart's business, 
profitability of said trading counterpart, indebtedness of said trading counterpart and 
payment history of said trading counterpart in previous said transactions, (par. 58-59, 
64 (credit quote and credit ratings provided), 70, 78,88-89) 

[claim 9] Pillay discloses a method for providing assurance to a user for the financial 
ability of a trading counterpart to enter into an online marketplace transaction and for 
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the identity of a trading counterpart in said transaction via an insurance policy, the 
method comprising the steps of 

• supplying, by an insurer, the insurance policy to said user, said insurance policy 
includes a predetermined monetary premium payable to said insurer; (par 79-80) 

• receiving said premium by said insurer from said user; and (par. 100) 

• paying by said insurer, in accordance with terms of said insurance policy, benefits of 
said insurance policy resulting from at least one of the financial inability of a trading 
counterpart to enter and complete said transaction and the misidentified or 
misrepresented identity of said trading counterpart, to said user between a policy 
inception date and a policy termination date. (par. 84-85,1 12 — Examiner interprets 
inability to pay as a misrepresentation of a customer/trading counterpart) 

[claim 10] Pillay discloses the method of claim 9, wherein said premium is calculated 
by assessing at least one of a credit score of said trading counterpart, an amount and 
type of said trading counterpart's previous said transactions, a monetary amount and 
type of said transaction, the nature of goods involved in said transaction, and the nature 
of services involved in said transaction, (par. 58-59, 70, 81 ) 

[claim 11] Pillay discloses the method of claim 9, wherein said premium is calculated 
by assessing information comprising a credit score of said trading counterpart, an 
amount and type of said trading counterpart's previous said transactions, a monetary 
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amount and type of said transaction, the nature of goods involved in said transaction, 
and the nature of services involved in said transaction, (par. 58-59, 70,78 81-82) 

[claim 12] Pillay disclose the method of claim 9, wherein said premium is calculated by 
assessing a credit score of said trading counterpart, wherein said credit score is 
calculated by analyzing at least one of the nature of said trading counterpart's business, 
profitability of said trading counterpart, indebtedness of said trading counterpart and 
payment history of said trading counterpart in previous said transactions, (par. 58-59, 64 
(credit quote and credit ratings provided), 70, 78,88-89) 

Conclusion 

5. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. 

• Abrahams et al (US 7,028,007 B1) discloses a system and method of providing 
tradable guarantee certificates payable to holders upon the occurrence of risk 
related events. 

• Khaishgi et al (US 6,658,394 A1 ) discloses a system and method for issuing 
electronic seals of certification to online entities, such as online merchants, to 
prevent non-certified parties from stealing and/or otherwise misusing them. 
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Any inquiry concerning this communication or earlier communications from 
the examiner should be directed to Rachel L. Porter whose telephone number is (571) 
272-6775. The examiner can normally be reached on M-F, 9:30-6:00. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Joseph Thomas can be reached on (571) 272-6776. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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